Introduction
The theory of determination of interest rate has a long historical background. The classical focus their attention to long-run interest and conclude that interest is determined by real factors. The subsequently developed loanable fund theory admits the role of real. as well as, monetary determinants in interest rate theory. The liquidity preference; theory of Keynes (1936) claims that interest is a monetary phenomenon and formulates the model in terms of stoc~ of demand and supply. ~f
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